Workers Compensation Audit

Noncompliance Charge (ANC) Mutual
February 2018 INSURANCE

FOR AGENTS AND BROKERS

In October 2017, Liberty Mutual implemented a new audit noncompliance charge (ANC) for workers
compensation (WC) policies written in the eCLIQ® platform for 12 states. As of February 10, the ANC will
be applicable in all states excluding Alaska, Indiana, Massachusetts, New York, and Texas (states that have
not approved ANC) and North Dakota, Ohio, Washington, and Wyoming (monopolistic states).

The ANC complies with NCCI / Bureau rules and provides a consistent approach to compel policyholders to comply with
requirements necessary to perform a final audit on a WC policy following policy expiration.
Please consult the NCCI manual rules for additional details.

Workers Compensation ANC Overview

As mandated, all WC policies are audited at expiration to validate class codes and verify payrolls over the term of the policy
to calculate the final premium based on actual exposures.

An endorsement will be attached at policy issuance to inform the policyholder they could be subject to a noncompliance
charge if they do not comply with our request for information to complete the final audit. If the policyholder fails to comply
after a minimum of two requests, the ANC will be assessed and could result in as much as two times (ANC factors vary by
state) the estimated annual premium calculated at inception. If the policyholder subsequently complies, the ANC will be
removed and the final audit will be processed based on actual exposures.

When and where will the ANC endorsement begin attaching to policies?

Phase One Policies effective 1/1/2017 and CO, CT, IA, MN, MO, MT, OR, SC, TN, UT,
later - ANC endorsement is VA, WI
currently attaching at policy
issuance

Phase Two Policies effective 1/1/2018 and AL, AR, AZ, CA, DC, DE, FL, GA, ID, IL,
later - ANC endorsement will begin KS, KY, LA, MD, ME, MI, MS, NC, NE,
attaching at policy issuance NH, NJ, NM, NV, OK, PA, Rl, SD, VT, WV

Resources

=  WC ANC Calculation Example
= ANC Endorsements

WC 00 04 24 Audit Noncompliance Charge Endorsement

WC 24 06 04B Missouri Amendatory Endorsement

WC 25 04 01A Montana Audit Noncompliance Charge Endorsement

WC 04 04 21 California Optional Premium Increase Endorsement

WC 09 04 07 Florida Non-Cooperation with Premium Audit Endorsement
WC 17 06 01H Louisiana Amendatory Endorsement

WC 37 04 01 Pennsylvania Audit Noncompliance Charge Endorsement

If you have any questions about this charge, please contact your underwriter or territory manager.


https://www.ncci.com/pages/default.aspx
https://www.commercialportal.libertymutual.com/Documents/Guides%20and%20References/External%20Communication%20-%20ANC%20Calculation%20Example%20October%202017.pdf
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=CW_WC_00_04_24_1-17_PAF_Final.pdf&fed=26100cowc&rd=1936701&lsig=xiuaf2asblcs2bpulgjcbg&qry=Audit%20Noncompliance%20%20charge&qrye=%3b%20fed%3d26100coWC99999999&qryh=not%20sub%3d%22Topic%20Companies%20Archives%22&sid=x5jfodauq3kugxmgxycekr1f&group=41372661
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=MO_WC_24_06_04_B_01_17.pdf&rd=1530910&lsig=krakmerybpfuavtc7mn1iq&frame=Detail
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=MT_WC_25_04_01_A_01_17.pdf&rd=1529567&lsig=dljmmliogn895mjstrxnng&qry=WC%2025%2004%2001A(file%3dMT_WC_25_04_01_A_01_17.pdf%20or%20keyword%3dMT_WC_25_04_01_A_01_17.pdf)&qryh=not%20sub%3d%22Topic%20Companies%20Archives%22&sid=dvzxur1bt241vwlssztgy0rh
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=CA_WC_04_04_21_01_08.pdf&rd=1530183&lsig=wg6anonvqz6ba6ynd6bzpa&frame=Detail
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=FL_WC_09_04_07_07_13.pdf&rd=1528956&lsig=8blsfppfxagtqazfrgrxha&qry=WC%2009%2004%2007(file%3dFL_WC_09_04_07inst.pdf%20or%20keyword%3dFL_WC_09_04_07inst.pdf)&qryh=not%20sub%3d%22Topic%20Companies%20Archives%22&sid=dvzxur1bt241vwlssztgy0rh
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=LA_WC_17_06_01_H_05_17_V2.pdf&rd=1530664&lsig=wg6anonvqz6ba6ynd6bzpa&frame=Detail
https://www.silverplume.com/SPOnline/SPSage.aspx?cmd=doc&id=PA_WC_37_04_01_01_17.pdf&rd=1530648&lsig=dljmmliogn895mjstrxnng&qry=WC%2037%2004%2001(file%3dPA_WC_37_04_01inst.pdf%20or%20keyword%3dPA_WC_37_04_01inst.pdf)&qryh=not%20sub%3d%22Topic%20Companies%20Archives%22&sid=dvzxur1bt241vwlssztgy0rh

