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Learn more 

Contact your local field  
underwriter or visit us online at   
libertymutualsurety.com

Flexible business solutions for license and  
permit obligations
Contractor license and permit bonds guarantee compliance with the laws, 
ordinances, or regulations governing the particular profession or business.  
Laws or regulations pertaining to building codes typically involve license and 
permit requirements. 

Liberty Mutual Surety has extensive knowledge of, and experience with, 
underwriting surety obligations for the many classes of license and permit 
bonds, including contractor license and permit bonds. We work closely with 
independent agents and brokers to meet their contractors’ business needs.        

License bonds
Typically required by states, counties, cities, or other governing agencies, 
license bonds allow the contractor to engage in a type of business. Sometimes 
they impact third parties and may be for the benefit of any person(s) who may 
be aggrieved for a specific reason. License bonds are usually continuous and 
typically follow a licensure period of one or more years.

Permit bonds
Common within municipalities, permit bonds typically grant contractors 
certain privileges, guaranteeing they will exercise the privileges in accordance 
with applicable laws, ordinances, or regulations. Permit bonds are typically 
short term, for one year or less.  

Right-of-way/encroachment bonds
Right-of-way/encroachment bonds guarantee the contractor will pay any 
damages or losses suffered by the governing body or public while engaging in 
a potentially hazardous activity. Often these bonds are required in addition to 
liability insurance, as they can cover injury to persons or damage to property.    

Our capabilities
• Industry-leading capacity

• Local, experienced surety 
professionals

• Competitive rates and  
increase incentives

• Responsive, flexible service, 
including for stand-alone needs

Contractor License and Permit Bonds
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